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Disclosure of Reserves Data 

The reserves data (the "Reserves Data") set forth below in this reserves report (the "Report") for Sinopec 
Daylight Energy Ltd. ("Sinopec Daylight" or the "Company")  is based upon an independent evaluation by 
Sproule Associates Limited ("Sproule") with an effective date of December 31, 2013 contained in the Sproule 
reserve report ("Sproule Report") dated January 13, 2014. The opening reserves balances represent the 
reserves for Sinopec Daylight at December 31, 2012. The Reserves Data summarizes the crude oil, natural gas 
liquids and natural gas reserves of the Company and the net present values of future net revenue for these 
reserves using forecast prices and costs. The Sproule Report has been prepared in accordance with the 
standards contained in the COGE Handbook and National Instrument 51-101 – Standards of Disclosure for Oil 
and Gas Activities. We engaged Sproule to provide an evaluation of proved and proved plus probable reserves 
and no request was made to evaluate possible reserves.  

All of Sinopec Daylight’s reserves are in Canada, and specifically in the provinces of Alberta and British 
Columbia. 

It should not be assumed that the estimates of future net revenues presented in the tables below represent 
the fair market value of the reserves. There is no assurance that the forecast prices and costs assumptions 
will be attained and variances could be material. The recovery and reserve estimates of Sinopec Daylight’s 
crude oil, natural gas liquids and natural gas reserves provided herein are estimates only and there is no 
guarantee that the estimated reserves will be recovered. Actual crude oil, natural gas and natural gas liquids 
reserves may be greater than or less than the estimates provided herein.  

Abbreviations and Conversions 

AECO physical storage and trading hub for natural gas on the TransCanada Alberta Transmission System (NOVA) which is the 
delivery point for the various Alberta index prices 

API American Petroleum Institute 
°API measure of the density or gravity of liquid petroleum products derived from a specific gravity 
Bbl barrel 
Bbl/d barrels per day 
Bcf billion cubic feet 
boe barrels of oil equivalent converting 6 Mcf of natural gas or one barrel of natural gas liquids to one barrel of oil 

equivalent 
boe/d barrels of oil equivalent per day 
GJ Gigajoule 
MBbl one thousand barrels 
Mboe one thousand barrels of oil equivalent 
MMboe one million barrels of oil equivalent 
Mcf one thousand cubic feet 
m

3
 cubic meters 

Mcf/d one thousand cubic feet per day 
MMBtu one million British Thermal Units 
MMcf one million cubic feet 
MMcf/d one million cubic feet per day 
MMBbl one million barrels 
M$ one thousand dollars 
MM$ one million dollars 
NGLs natural gas liquids 
WTI West Texas Intermediate crude oil that serves as the benchmark crude oil for the NYMEX crude oil contract delivered 

in Cushing, Oklahoma 
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FORWARD-LOOKING STATEMENTS  

Certain statements contained within this Report constitute forward-looking statements. These statements 
relate to future events or future performance. All statements other than statements of historical fact may be 
forward-looking statements. Forward-looking statements are often, but not always, identified by the use of 
words such as "seek", "anticipate", "budget", "plan", "continue", "estimate", "expect", "forecast", "may", 
"will", "project", "predict", "potential", "targeting", "intend", "could", "might", "should", "believe" and similar 
expressions. These statements involve known and unknown risks, uncertainties and other factors that may 
cause actual results or events to differ materially from those anticipated in such forward-looking statements. 
We believe the expectations reflected in these forward-looking statements are reasonable but no assurance 
can be given that these expectations will prove to be correct and such forward-looking statements included in 
this Report should not be unduly relied upon. These statements speak only as of the date of this Report. 

The actual results could differ materially from those anticipated in forward-looking statements as a result of 
certain risk factors, including those set forth below: 

 volatility in market prices for oil, NGLs and natural gas; 

 counterparty credit risk; 

 changes or fluctuations in oil, NGLs and natural gas production levels; 

 infrastructure or transportation constraints for oil, NGLs or natural gas; 

 liabilities inherent in and as a result of oil and natural gas operations; 

 adverse regulatory rulings, orders and decisions;  

 attracting, retaining and motivating skilled personnel; 

 uncertainties associated with estimating oil and natural gas reserves; 

 fluctuations in foreign exchange or interest rates; 

 actions by governmental or regulatory authorities including changes in royalty structures and programs 
and income tax laws or changes in tax laws and incentive programs relating to the oil and natural gas 
industry generally; 

 limitations on insurance; 

 changes in accounting policies and standards; 

 changes in environmental or other legislation applicable to our operations including environmental 
laws and regulations associated with drilling and completion technologies, and our ability to comply 
with current and future environmental and other laws; and 

 geological, technical, drilling and processing problems and other difficulties in producing oil, NGLs and 
natural gas reserves. 

Statements relating to "reserves" or "resources" are by their nature deemed to be forward-looking statements 
as they involve the implied assessment, based on certain estimates and assumptions that the resources and 
reserves described can be profitably produced in the future. 
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The following table sets forth certain standard conversions between Standard Imperial Units and the 
International System of Units (or metric units). 

To Convert From To Multiply By 

cubic meters cubic feet 35.315 
Mcf cubic meters 28.174 
Bbl cubic meters 0.159 
cubic meters Bbl 6.290 
Feet Meters 0.305 
Meters Feet 3.281 
Miles Kilometers 1.609 
Kilometers Miles 0.621 
Acres Hectares 0.405 
Hectares Acres 2.471 

Summary of Reserves 

The following tables summarize, as at December 31, 2013, Sinopec Daylight’s oil, natural gas liquids and natural 
gas reserves and the estimated net present values of future net cash revenues associated with such reserves, 
together with certain information, estimates and assumptions associated with such reserve estimates, as 
contained in the Sproule Report. The data contained in the tables set out below is a summary of the 
evaluations, and as a result, the numbers in the tables may not add due to rounding. 

Reserves Light and Medium Oil Heavy Oil Shale Oil 
  Gross  Net  Gross  Net  Gross  Net 
  (MBbl)  (MBbl)  (MBbl)  (MBbl)  (MBbl)  (MBbl) 

Proved       
Developed producing 14,287 11,899 118 106 33 32 
Developed non-producing 1,639 1,061 - - - - 
Undeveloped 8,215 6,965 - - - - 

Total Proved 24,141 19,925 118 106 33 32 
Probable 16,937 13,213 179 157 21 20 
Total proved plus probable 41,078 33,138 297 263 54 52 

 
Reserves Natural Gas Coalbed Methane Shale Gas 

  Gross  Net  Gross  Net  Gross  Net 
  (MMcf)  (MMcf)  (MMcf)  (MMcf)  (MMcf)  (MMcf) 

Proved       
Developed producing 189,495 169,679 409 392 620 578 
Developed non-producing 23,604 20,918 258 245 - - 
Undeveloped 303,996 282,236 774 735 - - 

Total Proved 517,096 472,832 1,441 1,372 620 578 
Probable 460,629 413,744 1,279 1,216 8,908 8,153 
Total proved plus probable 977,725 886,576 2,720 2,588 9,528 8,731 
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Reserves Natural Gas Liquids Total 

  Gross  Net  Gross  Net 
  (MBbl)  (MBbl)  (Mboe)  (Mboe) 

Proved     
Developed producing 8,215 5,950 54,407 46,428 
Developed non-producing 872 648 6,488 5,236 
Undeveloped 13,568 10,932 72,577 65,059 

Total Proved 22,654 17,530 133,472 116,723 
Probable 17,098 12,443 112,705 96,351 
Total proved plus probable 39,752 29,973 246,177 213,074 

 
Net Present Value of Future Net Revenue (before income taxes) 
      
(000s) discounted at  0%  5%  10%  15%  20% 
Proved      

Developed producing $1,416,417 $1,127,310 $942,841 $816,635 $725,222 
Developed non-producing $149,565 $125,585 $108,043 $94,584 $83,920 
Undeveloped $809,602 $441,254 $217,463 $73,985 ($21,848) 

Total Proved $2,375,584 $1,694,150 $1,268,348 $985,205 $787,293 
Probable $2,228,031 $1,200,068 $712,262 $445,198 $284,051 
Total proved plus probable $4,603,615 $2,894,218 $1,980,610 $1,430,404 $1,071,344 

 
Net Present Value of Future Net Revenue (after income taxes) 
      
(000s) discounted at  0%  5%  10%  15%  20% 
Proved      

Developed producing $1,416,417 $1,127,310 $942,841 $816,635 $725,222 
Developed non-producing $149,565 $125,585 $108,043 $94,584 $83,920 
Undeveloped $809,602 $441,254 $217,463 $73,985 ($21,848) 

Total Proved $2,375,584 $1,694,150 $1,268,348 $985,205 $787,293 
Probable $1,737,395 $955,958 $578,742 $367,097 $236,008 
Total proved plus probable $4,112,979 $2,650,108 $1,847,090 $1,352,302 $1,023,301 

 
Future Net Revenue (undiscounted)  

(000s)  Revenue  Royalties 

 Operating 

 Costs 

Development 

 Costs 

 Abandon- 

 ment and 

 Reclamation 

 Costs 

 Future Net 

 Revenue 

 Before 

Income Taxes 

 Future 

 Income 

 Taxes 

 Future Net 

 Revenue 

 After 

Income Taxes 

Proved         

Developed producing $3,083,890 $436,893 $1,198,765 $1,110 $30,704 $1,416,417 - $1,416,417 

Developed non-producing $343,498 $73,907 $100,369 $18,573 $1,084 $149,565 - $149,565 

Undeveloped $3,542,012 $361,692 $1,181,689 $1,175,014 $14,014 $809,602 - $809,602 

Total Proved $6,969,400 $872,492 $2,480,824 $1,194,697 $45,802 $2,375,584 - $2,375,584 

Probable $6,082,305 $876,049 $2,167,611 $795,817 $14,797 $2,228,031 $490,637 $1,737,395 

Total proved plus probable $13,051,704 $1,748,541 $4,648,435 $1,990,514 $60,598 $4,603,615 $490,637 $4,112,979 
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Future Net Revenue by Production Group 
(discounted at 10%) 

  
 Future Net Revenue 
 before Income Taxes  Unit Value(3) 

  (000s)  ($/boe or $/Mcf) 
Proved   

Light and medium crude oil(1) $703,159 $26.80 
Heavy oil(1) $3,587 $27.91 
Shale Oil $1,757 $38.32 
Natural gas(2) (Non Assoc. & Assoc.) $553,335 $6.16 
Coalbed methane $340 $1.49 
Shale Gas $6,755 $28.68 
Other Revenue ($586) N/A 

Total Proved $1,268,348 $10.87 

Proved plus probable   
Light and medium crude oil(1) $984,675 $23.51 
Heavy oil(1) $6,189 $17.13 
Shale Oil $2,717 $37.78 
Natural gas(2) (Non Assoc. & Assoc.) $1,017,213 $6.10 
Coalbed methane $548 $1.27 
Shale Gas $1,432 $0.41 
Other Revenue ($32,164) N/A 

Total Proved plus probable $1,980,610 $9.30 

(1) Including solution gas and other by-products 
(2) Including by-products but excluding natural gas from oil wells 
(3) Calculated using net oil or net gas reserves and forecast prices and cost assumptions  

Pricing Assumptions 

The forecast cost and price assumptions include increases in wellhead selling prices and take into account 
inflation with respect to future operating and capital costs. The estimated future net revenue to be derived 
from the production of the reserves includes an inflation rate assumption of 2.0% per year together with the 
following price forecasts supplied by Sproule. 

Year 

 West Texas 
 Intermediate 
 Crude Oil 
 ($US/Bbl) 

 Edmonton par 
 Crude Oil 
 ($Cdn/Bbl) 

 Natural Gas 
 At AECO 
 ($Cdn/MMbtu) 

 Foreign 
 Exchange 
 ($US/$Cdn) 

2014 $93.80 $96.00 $3.40 $0.977 
2015 $88.31 $90.38 $3.61 $0.977 
2016 $85.49 $87.50 $3.79 $0.977 
2017 $96.96 $99.23 $4.81 $0.977 
2018 $98.41 $100.72 $4.89 $0.977 
2019 $99.89 $102.23 $4.97 $0.977 
2020 $101.38 $103.76 $5.05 $0.977 
2021 $102.91 $105.32 $5.13 $0.977 
2022  $104.45 $106.90 $5.22 $0.977 
2023 $106.02 $108.50 $5.30 $0.977 
2024 Escalation of 1.5% thereafter $107.61 $110.13 $5.39 $0.977 

Weighted average historical prices realized by Sinopec Daylight for the year ended December 31, 2013 were 
$3.25 per Mcf for natural gas, $88.88 per Bbl for light oil and $58.00 per Bbl for NGLs. 

 


